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Abstract  

The global community is up against the climate crisis and decisive acƟon is urgently needed to reduce 
emissions and adapt to the changing climate. Thus, making decarbonizaƟon of the global economy 
important to meet the global climate goals, including well below 2-degree Celsius. This will also lead to 
addiƟonal benefits of improved compeƟƟveness, increased innovaƟon, and enhanced energy security. 
This will require ramping up significantly investments in low carbon technologies, pracƟces and 
infrastructure, clean energy and resource efficient business models and strategies. Along with mobilizaƟon 
of more capital for climate soluƟons and foster innovaƟve financing mechanisms that support 
decarbonized growth. 

The current financial system is conƟnuously evolving in view of the global climate goals including long-
term goals of the Paris Agreement and the SDGs. However, there remain challenges such as the high cost 
of decarbonizaƟon, apprehensions from tradiƟonal investors and the long-term nature of the transiƟon. 
InnovaƟve financing is essenƟal for overcoming these challenges and achieving climate targets. By 
mobilizing new sources of capital, reducing the cost of capital, bridging the risk gap, supporƟng early-stage 
technologies and projects, and supporƟng projects in developing countries, innovaƟve strategies and 
financing can help to accelerate the decarbonizaƟon of the economy. Ensuring economic stability and 
compeƟƟveness in a more sustainable manner at the same Ɵme.  

This session will discuss the role of financial insƟtuƟons and investors in driving climate acƟon as well as 
how innovaƟve financial soluƟons such as carbon pricing systems and management instruments can 
accelerate green energy projects and low-carbon technologies. This is complemented by insights into how 
the enabling environment and overall viability of technologies and soluƟons can be supported. The session 
will feature case studies from leading financial insƟtuƟons and investors that are taking acƟon on climate 
change. 

The panelists will also discuss the need for a robust Market Mechanism under ArƟcle 6 of the Paris 
Agreement. ArƟcle 6 establishes a framework for internaƟonal cooperaƟon on market-based approaches 
to climate miƟgaƟon. A well-designed Market Mechanism under ArƟcle 6 can help to reduce the cost of 
decarbonizaƟon, mobilize investment in low-carbon technologies, and support sustainable industrial 
growth and development. What are the key lessons learned from the CDM and how can we get it right 
this Ɵme? 


